EXH BIT 99.1
PRESS RELEASE

DOLLAR TREE STORES, | NC
REPORTS THI RD- QUARTER EARNI NGS PER SHARE OF $0. 17

CHESAPEAKE, Va. - October 24, 2002 - Dollar Tree Stores, Inc. (Nasdaqg: DLTR)

the nation's leading retailer of variety merchandise at the $1.00 price point,
reported third-quarter earnings per share of $0.17, a 35%increase from| ast
year's third quarter. Both quarters' results are inclusive of $1.4 mllion of
non- cash expense related to changes in the fair value of interest rate swaps. As
previously reported, sales for the quarter were $513.5 mllion

"These results reflect our ongoing commtnent to productivity inprovenent and
cost control," President and COO Bob Sasser commrented. "As we open | arger
stores, we will continue to focus on those two key areas."”

For the quarter, gross margin was 35.6% conpared to 34. 7% for the third quarter
of 2001, primarily due to increased capitalization of distribution costs and

i nprovenents in shrink. Selling, general, and adm nistrative expenses, as a
percentage of sales, were flat at 28.9% Inprovenents in payroll and rel ated
costs partially offset higher store operating and depreciati on expenses. In
addition, last year's results include $1.7 mllion of costs related to a

term nated distribution center |ease. For the quarter, operating nmargi n was
6.6% conpared to 5.8%in last year's third quarter.

"The plans we put in place |ast year have enabled us to deliver strong earnings
growt h, despite a chall enging econony," CEO Macon Brock, Jr., said. "I am proud
of the performance of our managenent team and the consistency of our results.
Qur staffing and inventory are well-positioned for the upcom ng holiday season,
and we are pleased to see that sales in Cctober have inproved."

Based on an estinmate for fourth-quarter sales of $825-$830 nmillion, the Conpany
pl ans to achieve an operating margin consistent with last year's fourth quarter.

Sales for the first nine nonths of 2002 were $1.5 billion, up 18% fromthe sane
period | ast year. Sales at conparable stores for the first nine nonths of 2002
rose 1.5% over the conparable 2001 period. Diluted earnings per share of $0.59
in the first nine nonths of 2002 are 42% hi gher than the conparabl e 2001 peri od.

On Thursday, October 24, 2002, Dollar Tree will host a conference call at 4:45
p.m EDT to discuss its quarterly results. The tel ephone nunber for the call is
(712) 257-2272, passcode DLTR A recorded version of the call will be available
through m dni ght Tuesday, Cctober 29 and nmay be accessed by dialing (402)

220- 6503, passcode DLTR A webcast of the call is accessible through Doll ar
Tree's website, www. Dol |l arTree.com as well as at Vcall's website,
wwv. Vcal | .com and will remain on-line until midnight Tuesday, Cctober 29.

Dol | ar Tree Stores operates 2,179 stores in 38 states as of Septenber 30, 2002.
During the first nine nonths of 2002, the Conpany opened 231 stores, closed 27
stores and expanded or relocated 83 stores, increasing its retail selling square
footage 26%to approximately 12.2 mllion square feet at Septenber 30, 2002,
from9.7 mllion square feet a year ago.

A VWARNI NG ABOUT FORWARD- LOOKI NG STATEMENTS: This press rel ease contains



"forward-1ooking statenents" as that termis used in the Private Securities
Litigation Reform Act of 1995. Forward-|ooking statenents address future events,
devel opments or results and typically use words such as believe, anticipate,
expect, intend, plan or estimate. For example, our forward-I|ooking statenents

i ncl ude statenents regardi ng productivity inmprovenent; our cost control; and
staffing, inventory, sales, and operating margin for the fourth quarter.

For a discussion of the risks, uncertainties and assunptions that could affect
our future events, devel opnents or results, you should carefully reviewthe

"Ri sk Factors,” "Business," and "Mnagenent's Di scussion and Anal ysis of

Fi nanci al Condition and Results of Operations" sections in our Annual Report on
Form 10-K filed March 14, 2002 and in our Quarterly Report on Form 10-Q fil ed
August 14, 2002. Also, carefully review "R sk Factors" in our nost recent
prospectuses filed Novenmber 15, 2000 and August 3, 2000. In light of these risks
and uncertainties, the future events, devel opnents or results described by our
forward-| ooking statenents in this docunent could turn out to be materially and
adversely different fromthose we discuss or inply.

We are not obligated to rel ease publicly any revisions to any forward-Iooking
statenments contained in this press release to reflect events or circunstances
occurring after the date of this report and you should not expect us to do so.

CONTACT: Dol l ar Tree Stores, Inc., Chesapeake
Eri ca Robb or Adam Ber gnman, 757/321-5000
www. Dol | ar Tr ee. com
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<TABLE>
<CAPTI ON>

DOLLAR TREE STORES, | NC

Condensed Consol i dated Bal ance Sheets
(Dol lars in thousands)
(Unaudi t ed)
Sept enmber 30,
Decenmber 31, Sept enber 30,
2002

2001 2001
<S> <G
<C <C
Cash and cash equival ents $ 81, 433
$ 236,653 $ 44,844
Short-terminvestnents 5, 500
Mer chandi se inventories (a) 533, 871

296, 473 438, 383



Ot her current assets
27, 653 32,525

Total current assets
560, 779 515, 752

Property and equi pnent, net

279, 011 271, 603
Goodwi | |, net

38, 358 38, 862
O her assets, net

23,900 18, 693

Total assets
$ 902,048 $ 844,910

Current portion of |ong-term debt

$ 25,000 $ 25,000
Account s payabl e

68, 653 135, 720

I ncome taxes payabl e

38, 848 18, 822

Q her current liabilities
67,521 43,274

Total current liabilities
200, 022 222,816

Long-term debt, excluding current portion

12, 000 12, 000
OGher liabilities

38, 290 42,178
Total liabilities

250, 312 276, 994

Shar ehol ders' equity
651, 736 567,916

Total liabilities and sharehol ders' equity

$ 902, 048 $ 844,910

330, 742
38, 358

26, 372

$ 25, 000

$ 1,039,564



STORE DATA:

Nunber of stores open at end of period 2,179
1, 975 1,935

Total selling square footage (in thousands) 12, 230
10, 129 9, 704

<FN>

(a) In April 2002, the Conpany changed its nethod of accounting for inventories
inits distribution centers fromthe first-in first-out method to the wei ghted
average cost method. The change did not have a material effect on the Conpany's
bal ance sheet or 2002 operating results.

</ FN>

</ TABLE>
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<TABLE>
<CAPTI ON>

DOLLAR TREE STORES, | NC.
Condensed Consol i dated | ncone
St at emrent s
For the Three Months and Ni ne Mont hs Ended
Sept enber 30
(Dol lars in thousands, except per share

dat a)
(Unaudi t ed)
Third
Quarter Year-to-Date
2002
2001 2002 2001
<S> <C <C
<C <C
Net sal es $ 513,504 $
444,745 $ 1,501, 707 $ 1,272,425
Cost of sales (a) 330, 921
290, 450 965, 768 829, 582
Gross profit 182, 583
154, 295 535, 939 442, 843
35. 6%

34. 7% 35. 7% 34.8%



Selling, general & administrative expenses (b) 148, 487

128, 475 423, 600 363, 839
28. 9%
28. 9% 28. 2% 28. 6%
Qperating incone 34, 096
25, 820 112, 339 79, 004
6. 6%
5.8% 7.5% 6. 2%
I nt erest expense, net (392)
(763) (701) (580)
O her expense (c) (1, 382)
(1, 379) (1,611) (1,974)
Ear ni ngs before incone taxes 32,322
23,678 110, 027 76, 450
6. 3%
5.3% 7.3% 6. 0%
I ncome tax expense 12, 444
9,126 42, 360 29, 457
Net earni ngs 19, 878
14, 552 67, 667 46, 993
3. 9%
3.3% 4.5% 3. 7%
Net earni ngs per share:
Basi ¢ $ 0. 17 $
0.13 $ 0. 60 $ 0.42
Wei ght ed average nunber of shares 114,108
112, 363 113, 459 112,214
Di | uted $ 0.17 $
0.13 $ 0.59 $ 0.42
Wei ght ed average nunber of shares 114,748
113, 237 114,517 112,951
<FN>

(a) In April 2002, the Conpany changed its nethod of accounting for inventories
inits distribution centers fromthe first-in first-out method to the wei ghted
average cost nethod. The change did not have a nmaterial effect on the Conpany's
bal ance sheet or 2002 operating results.

(b) The Conpany adopted the provisions of Statement of Financial Accounting
St andards No. 142, which requires that goodwi || anortization cease effective
January 1, 2002. As a result, no goodw || anortization was recorded in 2002.
Third quarter and year-to-date 2001 includes $0.5 mllion and $1.5 million of
goodwi | | anortization, respectively. For the nine nonths ended Septenber 30,
2001, basic earnings per share woul d have been $0.43 wi thout the after-tax

ef fect of goodwi Il anortization.

(c) Amount represents the earnings inpact of recording non-hedging interest rate
swaps to market value in accordance with Statenent of Financial Accounting
Standards No. 133, which was effective January 1, 2001.

</ FN>

</ TABLE>
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<TABLE>
<CAPTI ON>

DOLLAR TREE STORES, | NC
Condensed Consol i dated Statenents of Cash Fl ows
(Dol l ars in thousands)
(Unaudi t ed)

Ni ne- nont hs
Ni ne- nont hs

ended
Year ended ended
Sept enber 30,
Decenber 31, Sept enber 30,
2002
2001 2001
Cash flows fromoperating activities:
<S> <C
<C <C
Net incone $ 67, 667
$ 123,081 $ 46, 993
Adj ustments to reconcile net incone to net cash provided
by (used in) operating activities:
Depreci ation and anorti zation 51,779
53,763 38, 781
O her non-cash adj ustments 11, 436
893 1,078
Changes in working capital (204, 132)
989 (118, 247)
Total adjustnents (140,917)
55, 645 (78, 388)
Net cash provided by (used in) operating activities (73, 250)
178, 726 (31, 395)
Cash flows frominvesting activities:
Capi tal expenditures (104, 780)

(121, 566) (98, 064)
Purchase of short-terminvestnments



(16, 500)

Proceeds frommaturities of short-terminvestnents

11, 000
Settlement of nmerger-related contingencies
6, 688
Acqui sition of favorable |ease rights
(813)
Proceeds fromsal e of property and equi pnent 14
98 48
Net cash used in investing activities (104, 391)
(121, 468) (98, 016)
Cash flows fromfinancing activities:
Repaynent of long-termdebt and facility fees (6, 025)
(6,239) (6,239)
Princi pal paynents under capital |ease obligations (2, 853)
(3,562) (2,661)
Proceeds from stock issued pursuant to stock-based
conpensation pl ans 31, 299
11, 805 5, 764
Repur chase of common st ock -
(3,775) (3,775)
Net cash provided by (used in) financing activities 22,421
(1,771) (6,911)
Net increase (decrease) in cash and cash equival ents (155, 220)
55, 487 (136, 322)
Cash and cash equival ents at begi nning of period 236, 653
181, 166 181, 166
Cash and cash equivalents at end of period $ 81, 433
$ 236,653 $ 44, 844

</ TABLE>



